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City of Houston, Texas, Ordinance No. 2018 - 75 -7

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE FIFTH WARD
REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE NUMBER
EIGHTEEN, CITY OF HOUSTON, TEXAS (FIFTH WARD ZONE); APPROVING THE
FISCAL YEAR 2019 OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL
YEARS 2019-2023 CAPITAL IMPROVEMENT PLAN BUDGET FOR THE ZONE;
CONTAINING FINDINGS AND OTHER PROVISIONS RELATED TO THE FOREGOING
SUBJECT; AND DECLARING AN EMERGENCY.

* % % % % % %

WHEREAS, the City of Houston (the “City”) created Reinvestment Zone Number
Eighteen, City of Houston, Texas (the “Zone” or “Fifth Ward Zone”) by Ordinance No.
1999-766 on July 21, 1999; and

WHEREAS, the Fifth Ward Redevelopment Authority (the "Authority"), a local
government corporation acting on behalf of the City in connection with the Zone, has
submitted an Operating Budget for Fiscal Year 2019 (the "Operating Budget") and a
Capital Improvement Plan Budget for Fiscal Years 2019-2023 (the "CIP Budget" and,
collectively with the Operating Budget, the "Budgets") to the City Council for approvai
pursuant o that certain agreement among the City, the Authority, and the Zone approved
by Ordinance No. 2007-0849 on July 18, 2007; and

WHEREAS, the City Council desires to approve the Budgets for the Authority on
behalf of the Zone; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City's Chief Development Officer, may transfer funds from one line
item of Project Costs shown on Exhibit "A" to another. Unless approved by the City

Council, the Authority may transfer funds only (1) as needed for Debt Service; and (2)




from one line item of Project Costs to another, provided that the aggregate of such
transfers does not exceed the lesser of $400,000 or 5% of Project Costs during Fiscal
Year 2019. Subject to the foregoing, the Operating Budget attached hereto as Exhibit “A”
is hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit "B" is hereby
approved for the Zone.

Section 4. That not later than March 31, 2019, the Zone shall, in cooperation
with City representatives: (1) identify surplus funds in the Zone's Fiscal Year 2018
Operating Budget based on the difference between Zone revenues and the Fiscal Year
2019 Operating Budget approved by the City; and (2) make available any surplus Zone
funds, through appropriate agreement, for projects identified by the City that are eligible
for tax increment funding, such as affordable housing, areas of public assembly,
incremental costs of municipal services attributable to development and redevelopment
in the Zone, and capital projects that benefit the City and the Zone. The agreement may
provide for the payment of surplus funds into one or more accounts established by the
City or may provide for direct payment by the Zone for that purpose. The Zone shall
consider amendments to the Zone Project Plan and Reinvestment Zone Financing Plan
that may be necessary to accomplish this purpose, and shall expedite any such
amendments.

Section 5. That the approval of this Budget is contingent upon receipt by the
City's Chief Development Officer of a document signed by the Administrator of the Zone
disclosing the name of each owner or developer of property within the Zone from which

the Administrator has received compensation during the last five calendar years, and the




amount of compensation by owner by year. Compensation may be expressed by

category as follows:

Category | Less than $1,000.00

Category Il At least $1,000.00 but less than $10,000.00
Category llI At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category Vil $1,000,000.00 or more

Section 6. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston City Charter.

PASSED AND ADOPTED this day of P Q"Eﬁ.\(\(\‘@@i 2018.
APPROVED this day of , 2018.

Mayor of the City of Houston

Pursuant fo Article VI, Secthiﬁ Houston City. Charter, the effective date of the
ff Fouston S

foregoing Ordinance is __SEP MW(/
/Z jny Secretary
(Prepared by Legal Department )

(JN:gd 09.10.2018) Assistant City Attorney
(Requested by Andy Icken, Chief Development Officer, Office of the Mayor)
(L.D. File No. 042-1600082-003)
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EXHIBIT "A"

Fiscal Year 2019 Operating Budget
for the Fifth Ward Redevelopment Authority



CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Fifth Ward Redevelopment Authority
FISCAL YEAR 2018 BUDGET PROFILE TIRZ: 18
Fund Number: 7566/50
P Base Year: 1989
R Base Year Taxable Value: $ 45,855,979
o Projected Taxable Value (TY2018): $ 233,732,328
E Current Taxable Value (FY2017): % 224,742,623
| Acres: 973.29
L Administrator (Contact): Zarana Sanghani
E Contact Number: (713) 674-0175
Tax Increment Reinvestment Zone Number Eighteen, City of Houston, Texas was created to facilitate the revitalization of the historic Fifth Ward
N from a blighted and deteriorated neighborhood into a viable residential comrunity with supporting commercial and retail devalopment.
A Proposed improvements would address inadequate or deteriorated streets, utilities and sidewalks, parks and affordable housing.
R
R
A
T
|
Vv
E

Capital Projects:

Land Assembly for Affordable Housing $ 4847671 8 288490 | $ 4,659,181
Econcmic Development 2,604,457 - 2,604,457
Affordable Housing 1,000,000 - 1,000,000
Historic Preservation 6,398,000 - 6,398,000
P Environmental Remediation 400,000 - 400,000
R Demolition 51,813 51,813
(8] Public Utility Impravements 620,231 26,813 593,418
J Park and Recreational Faciities 3,698,004 126,061 3,671,943
Rodaway And Sidewalk improvements 100,000 24,118 75,882
E Gateway, Branding and Monument improvemen 2,433,930 110,930 2,323,000
c Streeiscape Landscape Lighting and Median Improv
T Bus Sheiters 80,000 80,000
Lyons Ave Improvements 8,450,000 447,250 8,032,750
Developer Reimbursements 12,375,656 12,375,656
P Fagilities and Improvements -Economic Develop 1,000,000 1,000,000
L | sBuffalo Bayou Improvemants 891,100 891,100
A Cultural and Public Facilities 9,600,000 28,985 9,571,015
N | Total Gapital Projects $ 54,550,862 | $ 1,022,647 | $ 53,528,215
Affordable Housing 7,395,543 584,960 6,810,583
Schoot & Education/Cultural Facilities 610,199 936,487 (326,288)
Financing Costs 1,000,000 ~ 1,000,000
Administration Costs/ Professional Services 8,690,075 1,485 497 7,204,578
Total Other Cost 17,695,817 3,006,944 14,688,873
Total Project Plan $ 72,246 679 | § 4029591 | 8 68,217,088
Debt Service $ - ki - 3 -
Principal $ - $ - % “
b Interest $ $ 3
E
B {Year End Outstanding {Principal
T | Bond Debt 3 - $ - 3 -
Bank Loan 3§ - $ - $ _
Line of Credit - 5 - $ -
Developer Agreement 3 - $ - ] -
Cther $ - $ - $ -
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CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: Fifth Ward Redevelopment Authority
FISCAL YEAR 2019 BUDGET DETAIL TIRZ: 18
Fund Number: 7566/50
TIRZ Budget Line Items FY2018 Budaet FY2018 Estimate FY2019 Budget
RESOURCES
'RESTRICTED Funds - Capital Projects s 928,312 |'§ - 980,178 | § 1,392,478
RESTRICTED Funds - Affordable Housing $ -1 8 3 -
RESTRICTED Funds - Bond Detherv;ce $ _ -85 i - $__ -
Beglnnlng Balance N $ 928312 | § 580,178 | $ 1,392,478
_ City tax revenue 8§ 458169 |§ 544,296 | § 584,627
County tax revenue i 3o
ISD tax revenue s 3134243 411189 |5 334
8D tax revenue - Pass Through $ -3 -1 % -
Community College tax revenue $ - $ -
incremental property tax revenue 1§ Trps93l§ 4851 § 898,051
" Proceads from Land Sales $ 150,000 $ 150,060
Miscellaneous revenue $. ...160,000 1§ ... 180,000
COH TIRZ interest Nk - |5
Interest Income $ 4,924 18 -
Other Interest Income $ 4924 |85 .
CIKE Recovery Funds COH Housmg $ 6,983, 04? $ 6,883,047
Grant Proceeds $ 6,983,047 -§$ 6,983,047
1s - HER 600,000
Proceeds from Bank Loan NES . -|$ . 500,000
e (. = A -
Contract Revenue Bond Proceeds $ - $ -
e ————— Ty gyt
TOTAL AVAILABLE RESQURCES 3 8,837,876 | § 1,936,584 | $ 9,923,576
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CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: Fifth Ward Redevelopment Authority
FISCAL YEAR 2019 BUDGET DETAIL TIRZ: 18
Fund Number: 7566/50
TIRZ Budﬂet Line ltems FY2018 Budﬂet FY2018 Estimate FY2012 Budaet
EXPENDITURES
Accounting NE 12,000 || §
. V_Admlmstratlon Salaries & Benefits $ 50000 ;
~ Auditor $ 5,500 || 3
Bond Sarvices/Trustee/Financial Advisor $ 18001 S
‘Insurance ) 1% 1,000 §
Office Administration 3 712 5005
TIRZ Administration and Overhead $  92800(§
Development Consultents NN 25000 .5 - |3 25000
Legal 18 . 66,000 |8~ B
Construcﬂon AUdiUPI’OjECt Development $ 30,000 1% - o K
E‘roperty ‘Account Consuitants 3 1,800 % . 7 b
Program and Project Consultants $ 121,800 1§ 520401 F
Management consuiting services $ 21460016 107.7401%
 Capital Expenditures (See CIP Schedule) $ T633500 |8 65,000 § '1,000,000
TIRZ Capital Expenditures $ 633,500 [ § 65000 | $ 1,000,000
' Developer ToBe Determmed i 6,983,047 | $. 18T 983,047 |
" 4514 Lyons LLC $  oo000| s 000
Pleasant Hili $ 160,000 | § 7 HEES 160,000
Deveioper f Project Reimbursements 1% 7,243,047 | § -|s 7,243,047
System debt service $ -1% -3 -
TOTAL PROJECT COS1S $ 8,091,147 | § 172,740 | § 8,457,647
Paymentitransfer to |SD - educational facilities 3 313643 (8 137,719 | § 313,843
Payment/transfer to ISD - educational facilifies {Pass Through) | § -i% -1s -
Adminsiration Fees: e _ e
City g 2290818 272151 % 29,231
_ County $ 18 -3 o
iSD 13 2500018 25000 | 25,000
..Hee 15 -8 |18 -
_ Affordable Housing: B . : ; :
Gty $ 127238 16143218 194,876
Gounty $ -1 % Ak N
18D te City of Houston Bk - 3 -
Mummpal Services (Payable to COH) 3 _- 7$ - $ -
Total Transfers $ 514,274 § 371,366 | § " 562,750
wl’otal Budget $ 8,605,421 { § 544,106 | $ 9,020,397
 RESTRICTED Funds - Capital Projects I 23245508 1,392,478 (3 903,179
RESTRECTED Funds - Affordable Housing 1% -8 -1 -
RESTRICTED Funds - Bond DetheNlce $ -1 8 -l % -
Ending Fund Balance 1% 232,455 [ § 1,302,478 | § 903,179
Total Budget & Ending Fund Balance $ 8,837,8?6 $ 1,936584 1 % 9,923,57“?

Notes:
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EXHIBIT "B"

Fiscal Years 2019-2023 Capital Improvement Plan Budget
for the Fifth Ward Zone
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